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cannot be maintained on any other basis. Yet, you cannot
have free exchange without the international stabilization
of money.                                         .
i{ In this age of complex production, stabilization can-
not be obtained by law. No group of countries^ can ' stabi-
lize ' their currencies, one with the others, simply by a
declaration. It is not a matter of intention. It is a matter
of the world's demand on the low-cost country for what
that country produces as related to the country's demand
on the world for what it must buy. I see no circumstances
in the supply areas and the demand areas of this earth
which make stabilization possible. And countries which are
elbowing their way in the world never want it. Germany
will never want it. I see no peace."
Surely, Stinnes could not have known how prophetically
he spoke. Possibly he only believed he was supplying a
student with a thesis. But Stinnes knew Germany.
Financing her war by loans, Germany had issued nearly
a hundred billion marks at the time of the Armistice. On a
pre-war exchange basis of 40 cents, this was forty billion
dollars. Then the People's Commissaries Government gave
the loans another big boost. The value of the mark was
falling steadily. And, incredible as it seems, much of its
ultimate fall was deliberate.
This German scheme was the most vicious single pro-
framme in all the history of modern exchange. It has been
uried in the popular thought, fostered by the Germans,
that things were so bad in Germany after the war that
nkturally her currency suffered ; that as things grew worse
and worse, Germany's currency, of course, grew " worse
and worse." This is such an oversimplification that the
conclusion is utterly false. It entirely omits the Germans3
own purpose. It overlooks their guilt in this to the world.
Once more it lets the Germans off. It whitewashes again
these masters of dark forces.
Based on a bad condition, the German leaders then de-
liberately made worthless scraps of paper out of their own
currency. They did this at the sacrifice of the poor in their
land and to the everlasting loss of every nation who trusted
them after World War I. Not a single rich man in Ger-
many lost his place in affairs through the German inflation.